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TO  THE 

GOVERNOR  0?  liOr^TAM 

HGNOR.'\BLE  FORREST  H.   AMDERSON 


FOR  TfK 

FISCAL  YI.AR  B:^ED 

June  30,    1970 


STATE  DOCUMENJi 


GOVERNOR   FOFtHnST    H.    ANDLHSON 
PRESIDENT 


ATTORrJEY  GENERAL   RODrRT   L     WOOOAHL 


SECRETARY  OF   STATE   FRANK    MURRAY 
SECRETARY 


M.    WM.    MCENANEY.    EXECUTIVE   CLERK 


HiiLKXA,  >IOXTvVXA 


The  Honorable  Forrest  H,  Anderson 

Governor 

State  o±   Montana 

Helena,  Montana  59^01 

Dear  Governor  Anderson: 

In  accordance  v;ith  the  requirements  of  Section  82-4002,  R.C.Mi.  1947j  there 
is  herev.'ith  transmitted  to  you  the  report  of  the  State  Board  of  E>:aniiner3 
covering  the  fiscal  year  ended  June  30,  1970. 

During  fiscal  year  196?-1970  the  Board  of  Exardners  inst  15  times  and  con- 
sidered 212  items.  "  In  addition  to  the  v.'ork  cprmectod  v;itli  the  board  and 
other  v;ork  included  in  the  Examination  and  Review  Program,  thj.s  office  has 
three  additional  progrejas  to  adirdnister.  The  Fire  and  Casualty  Insurance 
Prograra,  relating  to  the  Fire  and  Extended  Coverages  Insurance  on  all  state- 
ovmed  b-oildings  and  contents,  is  the  first  of  these  programs.  The  second 
is  the  Extradition  and  Transportation  of  Prisoners  Frogra;:!  concerixing  the 
approving  and  processing  of  clairp.s  for  transportation  or  extradition  of 
prisoners.  The  l?.st  progra-m  entitled  Interim  Projects  has  four  divisions: 
Purchase  of  L-.nd,  Contracted  Services  for  I.'ontana  Vctcrins,  Repair  and 
Maintenance  of  Roll  Call  Equipment,  and  the  Constitution  Revision  Conrdssior 
Respectfully  sucndtted, 


K.  V;m.  >;cEn3ney  yf^' 


ExecuL^vc  Clerk 
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PRIMICPAL  07FICE3  ALT)  OFFICEliS 


STATE  BOARD  OF  EX/'JIII-ERS 


OFFICER 

TEPJ.-I  0?  0FFIC3 


HOME  ADDRESS 


Governor  Forest  H.  Anderson,  President 
1-6-69  --  1-1-73 


-2  Carson  St.,  Helena 


Secretary  of  State  Franlc  Murray,  Member 


825  Kauser  Blvd.,  Helena 


Attorney  General  Robert  L.  V/oodalil,  Member 


1402  Jerome  PI.,  Helena 


PRINCIPAL  ADMIMISTPJiTIVE  OFFICERS 

I'j.  Vfo,  McEnaney,  Fixecutive  Clerk 
Lester  S.  Hansen,  Assistant  Clerk 

PRINCIPAL  OFFICE 


State  Capitol  Euildin?,  Helena 


lEGi^.L  RZFElEriCES 


GErlER/iLLY  _  '    - 

The  Board  of  Exaxdners  v;a6  created  by  Article  VII,  Section  20,  of  the  Constitution 
of  Montana. 

SPECIAL 

EXA.MINATION  Aim  REVIE',7  PROGRAM- 

The  pov;er  to  solicit,  accept,  and  reject  bids,  av:ard.  contracts  and  approve  change 
orders  is  fovmd  in  section  82-331?  of  the  Revised  Codes  of  Montana  1947.  The  authority  to 
issue  bonds  is  in  sections  79-2201  through  79-2205  of  the  Revised  Codes  of  Montana  1947. 

EXTRADITION  Ar.D  TRAnSFORTATION  OF  PRISOIIERS 

The  authority  for  this  prograjn  is  deligated  from  specific  appropriation  in  the 
1969  I^v.'S  of  Monto-ua,  Extraordinary  House  Eill  No.  4. 

FIPJS  MID   CASUALTY  INSURAITCS 

There  are  no  statutes  relating  to  the  purchase  of  insurance.  The  responsibility 
for  acL-iiirJ-stering  this  progra:n  has  been  assu:ncd  by  the  Board  of  Exai-niners  in  past  years, 
under  their  general  supervisoiy  pov;ers.  Hov;ever,  in  recent  years,  appropriations  for 
pai^Taent  01  insurance  preraiunis  have  been  made  direct  to  the  Board  of  Examiners.  Refer  to 
Extraordinary  Mouse  Bill  No.  h,   \9^9   Iav;s  of  Montana. 

IlffETOl.i  PROJECTS 

The  autl'.ority  for  this  prograx;,  is  deligated  fror.i  specific  appropriations  found 
in  the  1969  LaA/s  of  Montana,  E::traordinary  House  Bill  No.  4.  . 


NOTE:  Other  functions  perfoiT.ied  by  the  Board  of  E-xajplners  are  pcrscribcd  by 
soecLfic  legislative  authority. 


PRINCIPAL  GOALS 


The  Bcnrd  of  E>-.a!:iiners  ex-lsts  to  fix  the  niunber,  compensation,  and  tenure 
of  employees  of  civil  executive  state  offices;  to  approve  the  solicitation,  acceptance, 
and  rejection  of  all  bids  and  av;ards  of  aLl  contracts  to  the  lov;est  qualified  bidder 
for  construction  of  state  buildings  costing  more  than  ten  thousand  dollars  ($10,000.00)3 
to  approve  and  process  travel  eD^qjense  claims  for  tlic  e>rtradition  and  transportation  of 
prisoners;  to  approve  and  process  the  travel  expense  claiir.s  of  District  Judges;  to 
invest  special  funds  as  designated  by  the  legislature;  to  appraise  and  insure  state 
propertj--  and  buildings;  and  to  perfonri  other  duties  as  perscribed  by  specific  statute. 
Therefore,  the  prdj.iary  goal  of  the  Board  of  E>3Jianers  is  to  provide  the  administrative 
support  necessary  to  carry  out  the  fujnctions  and  duties  listed  above. 


PROGH^lII  lilVEi'TO-rf  AND  COST  SUi-jIARY 


•   PRpGny^  COST 

■                •           •  .19,69-197,0  F.Y. 

Exar.iination  and  Revlev; $         55^452 

E>:tradltion  and  Transportation  of  Prisoners 28^5^4 

Fire  and  Casualty  Insurance,, 341  ^057 

Interim  Projects. ^^2Ml 

TOTVJ. , .  ,1___476..,^22 


M\JOR  ACCOIiPLISMiKriTo 


KXAMItlATIO/;  AND  IlKVIEv/  FUOG!;AH  •  _    ■ 

Achievc-'rients.      During  tlie  19^9-1970  fiscal  year'  the  Board  of  E>'Jiridners' met 
15  tiineo,    12  regular  meetings  and  3  special  meetings,   and  considered  212  items,   not 
including  Contract  Change  Orders  and  Salary  V.'orkslicet  Forjiis  that  v;cre  processed. 

Included  in  the  212  itcjiis   considered  by  the  board  v;ere  Bond  Issues  for  the 
follovang: 

Bond  Issues  Authorized  So3d 

Long  Range  Building  $1A>000,000.00  $500,000.00 

.%^70>Mo«co 
total     $5,1 70, oodTdo 

Ij.quor  Vlareliouse  &  Adj:dnistration  g..    ^„^  _^^  ^_' -  6^^  // r^  i/i 

Building  Bonds  $1,500,000.00  $18,6/,0J6 

Suprer.e  Court_5:  J.av.-  Library  $2,000,000.00  $250,000.00 

Builoing  Bonos  -^  }        >  ^  ^  ? 

HiBh,..ay  Co..isslo„  Kcaflouarter.       -  $,,,675,077.00  $175',077.00 


Building  Bonds 


total      $22,175,077c00         $5,613,717.16 


(Mote:  The  ba].ance  of  the  Bond  Issues  could  not  be  sold  because  of 
unfavorable  narkets  and  lov;  interest  rate  restriction  set  forth  by 
the  legislature.) 

In  addition  to  the  Bond  Issues  and  included  in  the  212  itc:;-s  considered, 

31  Construction  Contracts  were  awarded  ai.-.ounting  to  $6,758; 0£6« S3.  The  board  also 

issued  27  Architect/Engineer  appoint.Ments  and  opened  bids  on  63  projects. 

Several  of  the  functioi'S  perfoi'....cd  in  this  office  relate  to  the  consol- 
idation and  pa^.t'.cnt  of  Insurance  prerilui'S  an-j  Ti'avt;!  Coj.'.pany  bills  v/here  transr.or- 
tation  has  been  purchased  by  State  of  I'ontana  Tx'ansport?.tion.  Rcqvcsts.   In  order  to 
upgrc".c'i  the  services  pcrfo"i'.;'cd  b;  ti.c  djj'.ai'tr.-.er.t  a!\d  to  facilitate  pa;j':..unt  of  these 
bi].].s,  an  "Irisurarico  FrciarM  and  Tran.sportatior.  Fay,,. c; its  r.cvolving  Accour.t"  v;as  • 


cstcibliphcd.  This  allov;s  tlie  State  /mditoi"  to  nail  all  v.-arrants  direct  to  the  vendors 
rather  than  this  office  colloctinr;  alD.  v.-arraiits  and  reiaittin^  v;hcn  the  total  has  been 
collected.  During  the  fiscal  year  approyjj.iately  1,/i50  Inter  Agency  Claii.'S  v;ere  pro- 
cessed in  collecting  tliesc  charges  and  over  26o  transporta.tion  and  insurance  bills  v;erc 
paid. 

An  inventory  v;as  taker,  of  all  insurance  purchased  by  all  state  agencies  in 
order  to  eliminate  any  duplicate  coverages.  The  office  also  acts  in  an  advisory  cap- 
acity to  departments  v;ith  specific  insurance  piroblems  and,  upon  their  request,  v.-iU 
obtain  the  desired  insurance  coverage.  Periodic  reviews  are  nade  to  assure  the  best 
insurance  available, 

State-v.dde  uniforra  coverage  v;as  obtained  for  all  departments  o^vning  auto- 
motive equipment.  This  constitutes  a  fleet  in  excess  of  5;iOOO  luiits.  In  this  con- 
nection, bidding  specifications  v.'crc  drawn,  epu.ipn:ent  3.ists  and  bid  forjiis  provided, 
bids  v/ere  secured  ai-.d  insurance  av;arded  to  the  D.ovj  bidders.  In  collection  v.dth  the 
autor.iobile  insurance,  a  current  inventory  is  naintained  of  all  department  vehj^cles 
except  those  of  the  I-'ontana  Kighv/ay  Corraaission,  ALl  accidents  are  coprdJ.iiated  through 
this  office  a!;d  loss  records  naintained. 

Boiler  Insurance  is  obtainable  through  tlds  office  by  competitive  bids  on 
a  state-v;ide  basis.   Mere,  too,  the  prer.aiini  allocated  and  coLlectcd  is  on  an  equitable 
basis.  Inspection  services  are  coordinated  and  losses  are  adjusted  v.dth  the  insiu'ance 
co^npany  €.s   required. 

In  addition  to  ccntr-ali^ing  the  billing  and  paying  of  transportation  claims, 
ti'ds  office  alsc^  processes  unused  or  partially  used  tickets  and  j.^akes  rofurxls  to  the 
proper  departr.er.ts.  These  refunds  avej/age  about  thirty  (30)  per  month  and  range  fro;;L 
several  doLlaj's  to  severa?  hundred  dollars  in  size. 


FIITE  &.   CAGUALTY  IIISUllANCB  rROGI^I^ 

Ac}iicveni.ents.  Tliis  pro£;rai:;  relates  only  to  tJie  Fire  arid  E:-:tericlcd  Cover- 
ages Insui\ince  on  all  state-owned  buildings  and  contents.  This  program  is  gro'./ing 
as  state  government  grows.  There  arc  no  Ets.tutes  relating  to  purchase  of  insurarice. 
The  responsibility  for  adxTinistcring  this  program  has  been  assvu.ied  by  the  Board  of 
E>aj;dners  in  past  years  under  their  general  supervisory  powers.  However,  in  recent 
years,  appropriation.s  for  ]:)ay):!eiit  of  ins\;rance  preniiuias  have  been  made  direct  to  the 
Board  of  E>:ax"anerSe  l/e  lia.ve  maintained  an  up-to-cl3.te  schedule  of  state  property  and 
have  reported  changes  in  values  to  tlie  insurance  compardes.  During  the  past  yeai", 
insurance  has  been  increased  appro:^dJ:lately  v^> COO, 000,00  as  a  result  of  increased  con- 
struction V;lth  a  resulting  annual  premiuin  charge  in  excess  of  $12,000.C0„  Also, 
during  the  past  year,  there  have  beeii  losses  adjusted  and  departments  reLmbursed  for 
insiired  losses.  Fire  losses  in  the  past  several  years  have  been  e>Ltre:aely  low.  \/e 
feel  that  tld.s  resiilts  in  part  from  the  program  of  self  3.nspection  required  by  our 
"Public  Institvition  Property  Foiti"  vjhich  v/e  placed  in  effect  several  years  ago. 

During  the  past  year,  v;e  have  cooperated  v;ith  the  legislative  Sub  Cori.attee 
on  seH-f-insurance  and  also  with  Dr.  Patricia  Douglas  of  the  Biu'eau  of  Business  Piesearch 
in  their  studies  of  a  self-insi^rancc  proposal.   In  thjs  connection,  v;e  furnislicd  in- 
fornation  on  building  loscations,  values  and  premiums  paid,  V/e  also,  provided  infor- 
mation on  the  nujuber,  size,  and  type  of  losses  and  3.oss  ratios  for  a  number  of  ye£.rs 
past. 

In  the  }«.st  twenty  yeai'S,  the  value  of  state  property  for  insurance  purposes 
}.as  risen  from  appro:d.Txttclv  $19, COO;, 000. CO  to  more  tlian  $1 60,000,000. CO  today.  Kuch 
of  tiiis  incrc:ase  is  tJie  resiilt  of  nev;  consti-uction.   However,  other  factors  affecting 
the  aj/.ount  of  insurance  are: 

1 .  The  increased  cor.t  to  r.e^'lacc  or  reVadld 
our  presciit  buildin>-., 

2.  DcTirociatJ.on, 

3.  FaintcnaTicc   (or  ]'■.€!:  of  it), 
h,   Rcrov.v.l;    rar.in.;, 

5-   A. c'dit  !.':■'  ■   "    ■  ■         ^ 


The  state,  to  qualify  for  the  very   favoraVjle  insvcrance  rates,  in  effect 
mvist  pay  insurance  prcjiiiiin'.s  on  90;^  of  the  fii-11  insurable  value  v-'hich  is  b:>,Kcd  on 
"actual  casli  value"  of  the  buildin^^s.  The  actual  cash  value  is,  in  turn,  based  on 
the  current  cost  to  rebuild  or  replace  the  buildinr;;s  insured. 

To  reflect  these  changinr^  values,  buildings  are  constantly  being  reappraised 
and  values  updated.  ]Jeappraisals  nov;  being  accor.-plished  are  of  buildings  v.'liich  l;ave 
not  been  appraised  for  10  years.  BuiD.dings  should  be  reappraised  at  leased  once  each 
five  years  but  restrictions  jj;ino5ed  by  budget  liraitations  has  not  permitted  more 
frequent  reappraisals. 

The  present  appraiser  v/as  ejnployed  Septem.ber  1,  1966  and  probably  has 
appraised  sixty  to  sixty- five  percent  of  all  the  state  buildings.   In  the  year  July  1, 
1969  through  June  30,   1970,  he  appraised  in  full  detail  339  buildings  and  an  addition- 
al 217  buildings  in  a  cursoi-y  ramier.  ■  Tlie  total  estjjnated  replacenent  cost  new  was 
estiina.ted  at  $28,021 ,0.V^  .00. 

The  state's  buildings  are  located  in  rpany  counties  throughout  tlie  state. 
A  total  of  7>o39  r-xLles  of  treu'el  v;as  required  at  a  total  travel  cost  (ndlcage  and 
per  deij.i)  of  Ol,1A2.f7  during  fiscal  year  1969-1970. 

The  building  appraisal  v;oi'k  is  a  continuing  one.  xMthough  so;:\e  jrinor 
changes  and  innovations  have  been  adopted  to  accelerate  the  work,  we  foresee  no 
techrdque  by  v/hich  tiie  work  can  be  furtl'ior  accelerated  nor,  hov;  the  cost  of  such 
v.'ork  can  be  further  reduced  consisten.t  with  the  teniis  of  tlie  present  insiirance 
contract. 

EXTR\;?iTJo;:  Aiio  TR^^SFOFcrATioi:  OF  PRiso:ni:Rs  vnoGsm 

Achievc?nc;nts .      During  the  fiscal  year  1969-1970  the  Foard  of  li-'xardners    • 
appi'ovcd  and  processed  27A  travel   clajns  sul.dttcd  by  County  Sheriffs  and  other  agejits 
of  the  law  o.i,iountij'g  to  v2o,56i\,00.     Tiicsc  cla:i;;is  were  for  tiie  transpoi'tatiou  expense 


incurred  \/hilc  ciilier  talcing;  a  pr.lsoricr  to  the  State  PrJ.son  at  Deer  Ix)dP,o  or 
returning  a  fugitive  to  Montana  frora  anotlier  state  after  ap])roved  extraditi.on. 

irrrERIM  projects  PRCGR.^.i«i 


Achieve:r:cnts.   The  program  Intcriin  Projects  conslcts  of  four  seperate 
sub-p IX) grains.     They  are  as  follows; 

I 
Repair  and  I laintonan ce  of  lipuse  and^  Senate  Roll  CsJl^  and  _Smind_  Eouip:^^^^ 

This  sub-prograi7i  provides  for  the  paj^aent  of  claii.is  subnatted 

for  contracted  services  specified  by  the  title  of  the  program.     These 

services  cunounted  to  $9^000,00  during  the  past  fiscal  year. 

Constitution  Revision  Cornmission 

The  Constitution  Revision  Cornrdssion  is  a  sepera.te  entity  from 
the  Board  of  Exsrdners .      The  board  only  approves  and  processes  the  claims 
sub:;iitted  by  the  co7"i.dssion.      Diiring  fiscal  year  19^9-1970  the;  board 
approved  and  processed  1 56  claims  subr.dtted  by  the  conaidssion  aiviovinting 
to  :;>19, 319*00. 

Cont ?.'p. ct ed  Se r\d  c_c s  _f or  liontana.  Vetera-ns 

The  beard  also  approves  and  processes   claims  submitted  by  this 
sub-pi'ogram.     The  progrojn  consists  of  two  secretaries  dravdn.s  montli.ly 
salaries  of  v250.00  each,    sir.ounting  to  $6,000.00  per  year. 

Jp.nd_  Acquisition  .  • 

This  sulv-prograju  provides  for  tl'ie  annual  payi.acnt  on  land  acquired 
for  Kontaiia  State  University  for  an  ArricuDd-uralliipci'ij  ic.  t   Station  in 
Flatp.cad  County  as  pcrscribed  by  Ciiapter  y/o  of   the  l-/\vX  I.o-islativc  Assembly, 


10 


DISTRICT  JITDGLS 

Achievements.   In  addition  to  tlio  Tour  programs  the  board  approves  and  pro- 
cesses claitas  and  maintains  records  for,  the  board  also  approves  and  processes  travel 
claims  sub-ratted  by  t'ne  District  Judges  of  the  State  of  Montana.  During  the  past 
fiscal  year  371  claiins  v;cre  processed  ajiiounting  to  $A1>567«95o 


I'lJ'CSS    iJi.O'. 


vr;  eitd- 


ANALYSIS  OF  I'RCGR/'iLLS  ■  11 


E)LA.1'J.IIATI0K  AMD  PlCVHva' 

Seryiccs  Proyidcd.     ProcesjjiDg  of  Contract  Change  Orders  and  Salary  VJorkshect 
forjjis:   bond  issues  .for  building  progra'.isj   award  of  co)itracts;  and  pa^Taent  of  insurance 
prer.iivLTiS  and  travel  bi].ls.  '  ' 

Objectives.     The  level  of  accon-:plish--:cnt  for  this  progra:n  has  been  Het.      The 
objective  of  this  department  is  to  maintain  the  efficiency  perforiued  in  past  years. 

Target  Groups.     The  services  of  this  progra-'n  are  directed  to  all  people  in 
the   state  of  1  Montana ,     The  lor.'g  range  bui.].ding  prograja,  benefits  all  people  in  the  state 
and  tb.e  pa.J^.lent  of  insurance  preniiunis  and  travel  bills  relates  to  services  provided  by 
the  state  to  state  e;;rployees. 

A chiev gnent s .      Dui^ing  the   1969-1970  fiscal  year  the  Board  of  ib-iaj.-dners  met 
15  tlir.es,    12  regular  Xaeetings  and  3  Bpecijil  Meetings,   and  con.sldered  212  ite.us,    not  in- 
cluding Contract  Change  Orders  and  Salary  V.'orkshoct  Forivis  processed. 

Included  in  the  212  iterp.s  considered  by  the  board  v;ere  Bond  Issues  authorizing 
$22,17:i,077<.CG  and   seUing  $5,613,717.1 6,      The  balance  of  the  Bond  Issues   could  not  be 
sold  bccai^se  of  uiifavorable  markets  and  lov:  ijrlerest  rate  resti'iction  set  forth  by  the 
Legislature. 

In  addition  to  the  Bond  Issiics  31    Construction  Cor.'ti'acbs  v;cre  av,'a.rded  amoiuiLing 
to  $6,7r'<j,0;.6.G3.      The  board  also  j.ssued  27  )Vrc::;itoct/jOngineer  appointments  and  opericd 
bids   on  63  projects. 

During  t;.c   fisc;\l  year  approid. irately  1,.';.5C  Inter  Agency  Clafj.is  •..•ere  processed 
in  collcctir  g  trv:nsport.ation  charges  and  over  260  tJ^anoporta.tion  and  insurance  bills  .v/cro 
paid.      In  ad-'ition  lo  centi-a3.;i '/,iii     the  '..illin.g  an.d  pa.ying  of  trar.sporLation  claims,   tliis 
office  :\?  u^iuscd  or  -larLl^Jjy  u.iOd  tic!;ct?  and  :. :•.■.-: 3  refunds   to  tiie  pro^.cr 
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depcirtments.     These  refunds  avero-r;;c  about  thirLy   (30)  per  ]:ionth  and  ran^c  fro;.i  several 
dollars  to  several  hundred  dollars  in  size. 

Cost  SuxTnaiy.     Tlie  follov/in^  data  is  presented  in  suj;ji3ry  form.     Additional 
supporting  data  is  available  upon  request. 

• ' FISCAL  YEjiRS 

1968-69  1969-70  1970-71 

COST ..e $62,475  $55,452  $60,103 
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KCTRIDITION  AW   TR/a;Sl''OriTATT,OII  OF  PPiISOIERS 

Ser\T.ces  Provided.  E>:airdnation,  auproving,  and  Drocessing  of  claims  for 
e>±radition  or  transportation  of  prisoners. 

Objective^.   In  future  years  the  board  hopes  to  clarify  to  lav;  enforcement 
officers  and  Coiuity  Attorneys  correct  eyd^radition  procedures  so  tliat  claims  nay  be 
processed  in  a  nininurii  anount  of  time. 

Tar/'^ct  Groups.  The  ser\''ices  of  this  prograia  are  directed  at  tlio  CouiTty 
Sheriffs  and  other  lav;  enforceraent  officers  concerned  v.dth  tlie  o;:tradition  arid  trans- 
portation of  prisoners, 

Achj.everr.ents.  During  the  fiscal  year  1969-1970  the  Board  of  E:-:aru.ners  approved 
and  processed  274  travel  clair.is  subr.iitted  by  County  Sheriffs  and  other  agents  of  the  lav; 
amounting  to  $28,5^4.  These  claims  v;ere  for  the  transportation  exjjense  incurred  v;;iile 
eitiier  talcing  a  prisoner  to  the  State  Prison  at  Deei'  Lodge  or  retur-i'dng  a  fugitive  to 
Montana  from  another  State  after  api^roved  c;ctradation. 

Cost  Sur~.iary.  The  follo^vj.ng  data  is  presented  in  su'r^nary  form.  Additional 
supporting  dab?,  is  available  upon  request. 

FISCAL  EARS' 

.1.968-69         I?A9£70         ,1970-71 

COST $31, 63s         $2S,564         $55,000 
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FIRE  AIID  CASUALTY  iriSURAIICE. 

Services  Provided.  Piircliase  of  Fire  and  E.->ctcndcd  Covera^^es  Insurance  on  all 
state-ovmed  property. 

Objectives.   The  desired  level  of  accojiipllshrnent  of  this  prograjn  has  been  net 
in  past  yearce  The  i^riirary  objective  of  the  boaixl  Is  to  continue  to  purcliace  insurance  ?.t 
the  most  favorable  rates  obtainable. 

Target  Groups.  All  people  in  Montana  benefit  from  ctn  effective  prograiii  of 
fire  and  casualty  insurance. 

Achiievcr!ie?its .  During  the  past  year,  Insurance  has  been  increased  approxlKately 
$6,000,000,00  as  a  result  of  inci^eased  construction  v.dth  a  resul.ting  annual  prer.ilun  charge 
in  excess  of  $12,000o00.  Also,  durln^;  the  past  year,  there  have  been  losses  adjusted  and 
departnents  rembursed  for  insured  losses.  Fire  losses  in  the  past  several  years  have  been 
extrer.iely  lov/,  \Ic   feel  that  this  results  in  part  frojii  the  progra.ri  of  self  ii'ispection  re- 
quired by  oiir  "Fub.lic  Institution  Property  Foi-i.i"  v;hlch  v,-e  placed  in  effect  several  years 
ago. 

In  tJie  past  tv.'enty  years,  tlie  vaJ.ue  of  state  property  for  insurance  purposes  has 
risen  fro;:)  appro;.d.r,iately  $19,000,000.00  to  r.ore  than  $160,000,000.00  today,  llich  of  this 
increase  is  ths  resuJ.t  of  nev;  construction.   }Iov;cver,  ot  .ci'  factors  af iectli;g  the  ru;iou.nt 
of  Insurance  are;   increased  cost  to  replace  or  rebuild  our  pi'csent  buildings,  depreciation, 
maintenance  (or  the  lack  of  it),  rcMOval;  razing,  additlor.s  or  deletions,  jind  reniodeling 
and  renovations. 

Tnc  state,  to  qualify  for  the  very  favorable  insurance  rates,  in  effect  n.ust 
pay  insurance  pre"drj;is  on  90,j  of  tlic  fvG.l  insurable  value  v/lilch  is  based  on  "actual  cash 
val\io"  of  the  bulldljigs.  Tiie  actua].  casli  vaD.uo  is,  j  ri  turn,  based  on  tlic  cvrrer^t  cost  to 
rebuild  or  re;  D^acc  t'.v^   bulldlri.--s  JusurcJ. 
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To  reflect  these  chani^lv.g   values,  buildin^G  are  constantly  being  reapr^raised 
and  values  updated.   Rcappimsals  nov;  being  accon-pliGhed  are  of  buildings  \;liich  have  not 
been  appraised  for  10  years.  Buildings  should  be  reappraised  at  least  once  each  five 
.years  but  restrictions  iinposed  by  budget  lirjdtations  has  not  permttcd  more  frequent  re- 
appraisals. 

The  present  appraiser  v,'as  eruployed  September  1,  1966  and  probably  has  ap- 
praised si>cty  to  si^rty-five  percent  of  all  the  state  buildings.   In  the  yeai-  July  1,  1969 
through  June  30,  1970,  he  3.ppraised  in  fuD.l  detail  339  buildings  and  an  adcLitional  217 
buildings  in  a  cursoi-y  liianner.  The  total  estimated  replacement  cost  ncv/  \;as  estimated  at 
$28,021,0/iAc00o  A  total  of  7,839  miles  of  travel  v.'as  required  at  a  total  travel  cost 
(mileage  and  per  deiiu)  of  $1,1;'i.2.S7  duidng  fiscal  year  1 969-1 970o 

Cost  Summary.  The  follov/ing  data  is  presented  in  summary  form.  Additional 
supporting  data  is  available  upon  request. 

FISCAL  YKfi. RS 

196^4.9         1969-70        .1,97C)-71 

COST $3A3,316        $341,057        $429>000 
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IIJTEUIII  PROJECTS 

S e vvx c e s  Pr o vid e d .     Exairiination,  ajriprovin^  and  i:3rocessin2;  of  claims  for  repair 
and  i.nintcnance  of  House  and  Senate  roll  call  and  sound  equipment,   the  Constitution  Revision 
Oonriiission,    contra.cted  sei'^'iccs  for  Montana  veterans,   and  for  special  property  acqxiisition. 

pb jectives ♦     The  only  objective  possible  is  to  continue  i!i?a±r.iuii  efficiency  in 
the  processing  of  these   claims. 

Tarf!;et  Gi'oups.     The  specific  groiips  are  as  fo!lJ.ov;s:     the  legislature,  the 
Constitution  Re\d.sion  Cojnr.ussion;  llontana  veterinsj   and  1-Jontana  State  University. 

Achievements.     The  program  Interim  Projects  consists  of  four  seperatc  sub- 
programs.    They  are  as  follov;s: 

Repair  aixl  l^aintenance  of  House  and  Senate  Roll  Call  and  Sound  Equj-pr/ient 

This  sub-progrsjii  provides  only  for  the  payment  of  claims  submitted 
for  contracted  services   specified  by  tlic  title  of  the  prograip..      These  ser- 
vices ajiounted  to  $9>0C0<,00  during  the  past  fiscal  year. 

Constltiibion  Revision  Coniaission 

The  Constitutio!!  Revj.sion  Co; -^.lission  is  a  separate  entity  from  the 
Eoai-d  of  R/iariiners.      Tnc  boai'd  only  appx'oves  ar.d  processes  the   clainis  sub- 
nitted  by  the   corjrlssion.     During  fiscal  year  1969-1970  the  board  approved 
and  processed  I56  claiivis  sub.nitted  by  tlicm  amounting  to  v19^319«00. 
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Contracted  Services  for  I-ioiitana  Veterans 

The  board  a-gr-in  processes  and  approves   claims   sub:uitted  by  this 
sub-program.     The  program  consists  of  tvo  secretaries  drav/ing  ir.ontiily 
salaries  of  $250«00  each,   ojnoimting  to  $6,000,00  per  year. 

Land  Acquisition 

Thds  Gt;b-prograiri  provides  for  the  annual  payjnent  on  land  acquired 
for  Montana  State  University  for  an  Agri cult-oral  Ei-qjerinent.  Station  in 
Flathead  County  as  perscribed  by  Chapter  37^  of  the  41st  Legislr.tive  Asse:iibly, 

Cost  Sirrjnary.     The  follov;ing  data  is  presented  in  summai^y  foiTa,     Additional 
supporting  data  is  available  upon  request. 

FISCAL  YEL'inS 

.1968-69  1969-70  ■1.9,70.-71 

COST $6,000  $51,754  $74,032 
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PROGRAM    COSTS    BY   OBJECT   OF 

EXPIENDITURE    AND    SOURCE    OF    FUNDING 

19G9-70    FISCAL    YEAR 


EXAimiA.TIOIl  AIID  PJWIEv/ 


> 


OBJECT    OF    EXPENDITURE 


PERSONAL    SERVICES   .  . 

OPERATIONS 

CAPITAL 

GRANTS  AND  BENEFITS 
TOTAL   EXPENDED  . 


5,603 
506 
-0- 
355,452 


> 


SOURCE    OF    FUWDING 


GEIIEI'JJL  FUID. 


TOTAL    EXPENDED. 


05  5, /i  52 


$55,452 


< 

o 
o 

IC 
a. 

ElTMDmOH  Alffi)  TMNSPORTATIOIT  OF  PRISOIHRS 

>                                                                  OBJECT    OF    EXPENDITURE  . 

PERSONAL    SER VICES '. 

-0- 

S2C,564 

-0- 

-0- 

OPERA  TIONS 

CAPITAl 

GRANTS  AND    BENEFITS 

TOTAL    EXPENDED 

lj33^.^1k 

>                                                                     SOURCE    or    FU;\!D1,MG 

GENSt'AL  FUi'D 

028,564 

TOTAL    EXPENDED 

19 


PROGRAM    COSTS    BY    OBJECT    OF 

EXPENDITURE    AND    SOURCE    OF    FUNDING 

19G9-70    FISCAL    YEAR 


FIRS  AID  CASUALTY  INSUR-^IICE 


> 


OBJECT    OF    EXPENDITURE 


PERSONAL    SERVICES   .. 

OPERA  TIONS 

CAPITAL 

GRANTS  AND  BENEFITS 
TOTAL   EXPENDED  . 


-0- 

$341,057 

-0- 

-0- 


> 


SOURCE    OF    FUNDING 


GE135Pi.^L  FUIID. 


U1JIVEH3ITY  KIIJAGS  AGCOUiJT, 


FEDERilL  AIS  PRIVATE  GPu\KT  GJJ;AR;\I;CE  FUIT) 
HIGHvJAY  APPROPRIATIONS  CLK.\RING  ACCOUIJT 


TOTAL    EXPENDED. 


;V142,A92 

157,7G1 

40,784 

il4i,05I 


< 

o 
o 

d: 

Cl. 

UTrERE-i  PROJECTS 

> 

OBJECT    OF    EXPENDITURE 

PERSONAL   SER  VICES 

010,650 
23,261 
17,f43 

OPERATIONS 

CAPITAL 

GRANTS  AND   BENEFITS 

TOTAL    EXPENDED 

> 

SOU,;CE    OF    FUrODlNG 

GE"  E  ly.L  FUIT) 

$3.4,069 

i-^l-7ti4 

FEDERAL  AM)  PRIVATE  GR.. 
AGRICULTURAL  E.PI'RIIJi: 

TOTAL    EXPENDED 

;T  CLEAR--. liCE  Fuiro 

;T  STATIGil  CIEARir:G  ACCOU:.T 

• 

.                          -                      

